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LINEAR REGRESSION, 268 
LIQUIDITY, 430-431, 528 
LOAN INSURANCE 
in declining neighborhood, 252-253 
LOW-INCOME HOUSING, 42, 173, 614 
and rehabilitation, 381-394, 397-400 
and rent supplement, 397-400 
through FHA Section 236 program, 15, 387-388, 397- 
410 


MACHINERY AND EQUIPMENT, 385, 456, 488, 497, 
528, 572, 628-630 
MANAGEMENT, 375 
of motel, 570-572 
of slum property, 294-296 
MARKET ANALYSIS, 247, 317, 375-377, 379-387, 508, 
553 
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for franchise, 224-226 
for motel, 569 
for residential property, 306-307 
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MARKET APPROACH 
adjustments in, 272-276, 278, 498, 545-546 
and going concern, 532-534 
and gross income multiplier, 265 
and income property, 370 
and multiple regression analysis, 277-284, 554 
collecting data for, 540-555 
divergencies resulting from, 490 
emphasis in condemnation, 498 
in appraisal of condominiums, 79-80, 577 
in appraisal of service station, 84-85 
limitations of, 14-18, 511 
to appraise air rights, 361 
to appraise recreational property, 591 
use in declining neighborhood, 247, 253 

MARKET VALUE 
affected by economic climate, 247-253 
and multiple regression analysis, 278 
distinguished from price, 514 
deviation from permitted, 505, 507 
effect of building code enforcement on, 173 
effect of environment on, 174-175 

1 effect of “hippies” on, 169 
effect of subsidies on, 410, 412-413 
estimating for airspace, 366-367 
for mortgage purposes, 18, 372-373 
in probate, 95-97 
in urban renewal acquisition, 415—421 
interpreted, 27, 332, 370-371, 472-473, 487, 514 
multiple concept of, 176-177 
negative, 174 
of easements, 258-259 
of fixtures, 236-240, 240-246 
of going concern, 526, 533-534 
of grazing permit, 32-39 
of income property, 371-373, 514-519 
of investment real estate, 15-27, 178, 181-193, 514-519 
predicting, 264-271, 337 
recent trends in, 168, 514-519 

MASS APPRAISING, 277, 280, 284 

MINERALS 
value of deposits, 262-263 

MINERAL RIGHTS EASEMENT, 256 
appraisal of, 262-263 

MINI-THEATER, 169 

MOBILE HOME PARK 
and mobile homes, 171 
as investment, 42—43 
benefits to community of, 55 
characteristics of, 53 
compared with single-family development, 55-56 
guidelines for, 44-51 
impact of, 52-56 

07 modern characteristics of, 43 

Z need for, 42, 52 
MODERATE-INCOME HOUSING, 398-400 
97 and rehabilitation, 381-394 
: MONOPOLY 
and airspace development, 362 
MORTGAGE-EQUITY METHOD (see Ellwood Method) 
MORTGAGE LOAN, 13-19, 328, 423-428, 516-517 
08, and entrepreneur, 372-373 
appraising risk for, 182-193, 519 

availability as market factor, 306 

evaluation of various types of, 99-100 

for mobile home parks, 42 

in declining area, 249-253 
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meaning of “value” for, 18-19 
on condominium, 579-580 
to finance commercial property, 102 
use in maximizing leverage, 178, 192-193 
MOST PROBABLE SALES PRICE, 21, 27 
difference between predicted and actual, 267-269 
predicting, 264-271, 472-473 
MOTEL, 228 
economic life of, 572 
considerations in appraisal of, 568-575 
in shopping center, 610 
types of, 570-572 
MULTIPLE USE, 346, 354-355, 362 
MUTUAL FUND, 538 


NEIGHBORHOOD 
accreditation by government of, 250 
appraising in declining, 250-253, 487 
declining, 247-253 
of recreational property, 590-591 
stability as value factor, 486 

NEW TOWN, 297, 317 

NOISE, 357 
legal cases involving, 109 


OFFICE BUILDING, 15, 19, 24, 329, 341, 373, 524 

appraisal of, 199 

hypothetical, 500, 503, 505 

in shopping center, 608, 610 

over air rights, 347-354 

recent market history of, 194-197, 515 
OIL INDUSTRY 

and successful service stations, 438-448 

cutback in, 248-250 
OIL DEPLETION ALLOWANCE, 250 
ONE-WAY STREET 

effect on value of, 562-567 
OPEN SPACE, 102 
OPERATING AGREEMENT, 344 
OPERATING EXPENSES, 329 

of going concern, 527, 530-532 

of motel, 574-575 

of slum property, 294—295 
OPERATING RATIO 

and gross income multiplier, 266 
OVERALL RATE (see Capitalization Rate) 


PARKING 
and motel property, 568-570 
and shopping center, 608-611 
for condominium, 577 
PARKS 
evaluation of need for, 102-103 
PARTIAL TAKING 
and divergencies, 487-488 
of service station property, 86, 438, 442-448 
of steel plant, 497 
PARTICIPATION (see Equity Participation ) 
PARTNERSHIP, 327 
joint venture as, 219 
PERCENTAGE ADJUSTMENT, 272-273 
PERCENTAGE DEFINED NET INCOME 
advantages and disadvantages of, 187-188 
as form of equity participation, 181, 210 
illustrated, 186-188 





PERSONAL PROPERTY 
cases defining, 231-238, 239-246 
PHYSICAL LIFE 
of service station, 86 
PLANNING, 297, 348, 594 
PLATFORM 
and air rights, 347, 364-365 
POLLUTION 
air, 299 
POSSESSORY INTEREST 
definition of, 30 
estimating the value of, 32-39 
existence demonstrated, 31 
taxation of, 32-33 
whether license or lease, 32, 36-37 
PRESENT WORTH OF ONE, 31, 34-35, 330-331 
PRICE-EARNINGS RATIO 
@ and going concern, 531-532, 536 
compared to gross income multiplier, 265 
PRICE-YIELD ANALYSIS, 21-22 
PRINCIPLE OF SUBSTITUTION 
critique of, 372-373 
PRIVACY 
value of, 589 
PROBABILITY 
in investment analysis, 332-337 
range of values estimated by, 177 
PROFESSIONALISM, 491-494, 510, 513 
reviewing appraiser and, 104-106 
PROPERTY TAX, 594 
affected by coliseum, 285-286 
delinquent, 593, 599 
effect on urban land use, 57, 62-69, 450, 515 
for apartment buildings, 451-454 
on site value, 611-615 
reforms in, 67-69 
upward pressure on, 174 
PRUDENT SALE 
for probate, 95 
PUBLIC LANDS 
grazing permits on, 30-40 
PURCHASE OPTION 
types of, 342 
PURPOSE OF APPRAISAL, 472-473 


RACE 
and Federal programs, 398 
effect on value, 247-248, 250 
RAILROAD 
and easements, 255-257 
use of air rights by, 346-349, 363-365 
RANGE LAND, 30-39 
types of, 34-35 
RAPID TRANSIT, 255, 297, 300-301 
and air rights, 350 
impact of, 302-303 
RATE OF RETURN 
by Ellwood method, 422-429, 430-437 
estimate of, 335 
for successful service station, 439-442, 446-448 
from alternative investments, 536-539 
on motel, 572 
on rehabilitated housing, 383-388 
REAL ESTATE COUNSELOR, 176-177, 508, 591 
difference between appraiser and, 377-380 
function illustrated, 375-378 
in condemnation, 499 


role in advising investors, 199, 374-380 
REAL ESTATE INVESTMENT TRUST 

attitude toward office property, 197-199 
REAL ESTATE MARKET 

appraiser’s function in, 486 

effect of war upon, 166-167 

in recession, 247-251 

trends in office buildings, 194-197 
RECESSION (see Real Estate Market) 
RECREATIONAL PROPERTY 

amenities of, 586 

second homes on, 586 
REGRESSION ANALYSIS, 27, 232 

and single-family property, 272-284, 554 

applied to gross income multiplier, 268-270 

assumptions in, 278-281 

illustrated, 281-284 
REHABILITATION, 544 

Boston program of, 126-128 

encouraged by tax laws, 60, 381-394 

investor response to, 385-388 

of service station, 86 

programs for, 381-394, 396-398 
RELOCATION 

as separate function, 416-419 

assistance by appraiser in, 416-421 


distinguished from valuation for urban renewal acquisi- 


tion, 415-419 
RENEWAL OPTION, 342 
for service station site, 440 
RENT 
contract versus economic, 31—36, 225, 339, 456 
controlled, 518-519 
estimated for service station, 439-442 
for franchise, 225 
level for municipal facility, 287 
of slum property, 293-296 
of subsidized and unsubsidized units, 407-408 
trends in office buildings, 196 
versus ownership, 578 
RENT CONTROL, 518-519 
RENT SUPPLEMENT, 397-400 
REPLACEMENT COST, 244-245, 418 
REPRODUCTION COST, 244-245 
RESEARCH 
and air rights, 360 
on one-way streets, 562-567 
RESIDUAL TECHNIQUES, 200-201, 366, 500, 506, 
515, 526 
RESTAURANT 
fixtures in, 236 
with motel, 568, 573-574 
REVERSION, 20-21, 31 
REVIEWING APPRAISER 
analysis of lease by, 338-345 
and professional standards, 104 
changes in concept of, 104-105 
code of ethics for, 9-10 
evaluation of data by, 541 
procedures of, 104-106, 508-509, 513 
qualifications of, 9-10, 104-105 
role of, 7-9, 11-12, 508-509, 513 
RISK 
assessing by probability, 335-336 
for equity trust, 197-199 
for service station, 440-441 
increased by economic conditions, 176, 515, 519 
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in investment real estate, 178-182, 187-188, 335-336, 
515, 519, 536 
of builder financing, 209 
of franchise, 223-230 
of small business, 222-223 
shared in joint venture, 182, 191, 217 
RURAL PROPERTY 
and substitution, 373 
need for parks near, 102-103 


SALE-LEASEBACK, 198, 213-216 
and airspace, 363 
in equity participation, 181, 208 
tax advantages of, 181 
SALES RETRIEVAL SYSTEM 
advantages of, 552-555 
demonstrated, 542-555 
SALVAGE VALUE, 381, 526 
SATISFACTIONS 
measuring, 563-564 
SCENIC EASEMENT, 255 
SCHMUTZ, GEORGE L. MEMORIAL AWARD FOR 1970, 
326 
SECOND MORTGAGE, 217-218 
SECURITY 
concern with, 174 
SERVICE STATION 
appraisal for acquisition, 83, 439-442 
appraisal of, 83-87, 438-448 
entry to, 86-87, 442-448 
feasibility study of, 83-84 
life of, 86, 438-439 
partial taking from, 86, 442-448 
restricted access to, 442-448 
types of, 82-83 
SHOPPING CENTER, 169, 222, 341, 343 
claims for compensation by owners of, 107 
expanded concept of, 608-611 
motives for investment in, 371-373 
SIMULATION, 13, 18 
SINGLE-FAMILY PROPERTY 
and multiple regression analysis, 277-284, 554 
and tax advantages, 58-61, 67-68 
data to appraise, 540-555 
substandard, 418 
SINKING FUND FACTOR, 435 
SITE SELECTION, 376 
effect of taxation on, 65-66 
for franchise, 223-227, 229 
for motel, 570 
SITE VALUE TAX 
advantages claimed for, 611-612 
disadvantages of, 612-615 
SLUM, 415 
and site value tax, 613-614 
obtaining data in, 293-294 
SOCIAL PROBLEMS 
and displacement, 417, 420-421 
and effect on value, 169 
and withdrawal from affluence, 171 
caused by rapid change, 171-175, 518 
enlarged by television, 170 
housing the poor as, 398 
integration as, 247-253 
SPECIAL-PURPOSE PROPERTY, 228, 489 
SPECULATION, 592-602 
STATISTICS 
and investment analysis, 335-337 
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STOCK MARKET 

as alternative to real estate investment, 535 

rate of return from, 537-538 
SUBLEASE, 343-344 
SUBSURFACE EASEMENT 

demand for, 257-258 

doctrine concerning, 256 
SUBURBS 

development of, 296-299, 373 
SUPPLY 

and air rights, 360 

fixed for real estate, 374 

of office buildings, 196-199 
SURPLUS PRODUCTIVITY, 248 
SWIMMING POOL 

effect on value, 284 
SUBDIVISION 

hypothetical, 501-504 

premature, 592-602 


TAXATION (see Assessment, Property Tax, Income Tax) 
TAX REFORM ACT OF 1969, 16, 58-60, 62, 66-68, 198 
and rehabilitation, 381-394 
TERMINAL 
and air rights, 348, 365 
TIME ADJUSTMENT, 556-560 
TOURISM 
impact of, 307 
TRAFFIC FLOW 
and one-way streets, 566 
estimating for service station, 91-92 
TRANSPORTATION 
and land use, 562-563 
and urban mobility, 296-299 
impact of, 300-301 
in city, 98-99, 255 
TREND ANALYSIS (see Economic Analysis ) 
TRUST 
appraisal for, 94-97 
in equity participation, 219 
TUNNEL 
for air rights, 347, 354 
TURNKEY, 400 
TURN RADIUS 
minimum for, 442-446 


UNDERWRITING 
for equity participation, 182, 208 
UNIFORM RELOCATION ASSISTANCE AND REAL 
PROPERTY ACQUISITION ACT OF 1970, 420 
URBAN RENEWAL, 438, 487 
appraiser's responsibility in, 415-421 
appraisal services enumerated for, 416 
deficient appraisals for, 116-117 
deterioration after announcement of, 308-309 
USEFUL LIFE, 201-205, 215, 381-382 
of service station, 86 
USURY 
and equity participation, 181-182, 185, 210-221 
court tests involving, 211-221 


VACANCY 
in local housing markets, 401-407 
in slum, 294 
VARIABLE ANNUITY (see Annuity) 
VARIANCE ANALYSIS 
estimating, 330-337 
in measuring impact, 300-301 





VETERANS ADMINISTRATION, 249-250, 252-253 


WATERFRONT PROPERTY 

amenities of, 586 

value of, 583-591 
WHOLESALE PRICE INDEX, 557 
WRAP-AROUND MORTGAGE, 217-218 


YIELD 
after-tax, 13-27 
factors in estimating, 20, 371-373, 423-428 


for ranch, 38 

maximizing through leverage, 178, 192-193 
of franchise, 227 

on office buildings, 198-199 


ZONING, 256, 363, 366, 372, 398, 497, 516, 598, 614 
deficiencies of, 304-305 
exclusion of apartments by, 625-627 
incentive, 356 
probability of change in, 486-487 
to control density, 624-627 
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